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REINSURANCE LAW BULLETIN

Re: Communications With Reinsurer Are Discoverable In Action Filed
 Against Life Insurer For Breach Of Contract And Bad Faith 

 The United States District Court for the Northern District of California recently ruled that 
communications between a life insurer and reinsurer are discoverable in an action filed against the life insurer. 

 A beneficiary sued for breach of contract and bad faith after an insurer refused to pay life insurance 
benefits based on material misrepresentations in the application.  The beneficiary served a subpoena on the 
reinsurer seeking documents.  The insurer moved to quash the subpoena claiming communications with the 
reinsurer were irrelevant. 

 The court denied the motion to quash reasoning that the cases relied upon by the insurer, which found 
reinsurance information irrelevant, involved interpretation of policy terms and exclusions.  Here, however, the 
issue was not contract interpretation, but why the insurer had rescinded the coverage and whether that 
decision was justified.  Communications between the insurer and the reinsurer, therefore, were relevant and 
discoverable.

 For further information or a copy of the decision, please contact Daryn Rush at 215.399.5773 or 
drush@fblaw.com.  Please visit our website at www.fblaw.com.

May 14, 2007 No. 2007 - 3


